Electric Standard Offer Program
Procedure No. 360-1
Relocation of Energy Savings Measures

1. Purpose:

To clarify PSE&G’s procedure when the Seller proposes to relocate an Energy Savings Measures (ESM)
that is part of a Standard Offer Project.

2. Description:

The Seller may relocate an ESM under certain circumstances. The Seller must notify PSE&G in writing
and receive approval to relocate the ESM. PSE&G may require that field audits be conducted as part of its
review process. Each request to relocate an ESM will be reviewed on a case by case basis. The Seller will
be required to take adequate action to assure that comparable energy savings are achieved from the ESM
equipment at the new location. PSE&G will not unreasonable withhold any approvals to relocate an ESM.

3. Seller Responsibilities:

The Seller must submit to PSE&G in writing a proposal to relocate an ESM. The written request should
include the following items.

a) The reason for moving the ESM.

b) When the ESM is to be moved.

c) How long the ESM will be offline.

d) A detail description of any changes to the existing M&V plan.

Relocation of an ESM without prior notification and approval by PSE&G may subject the Seller to be liable
for Replacement Capacity Costs as well as any other costs that are defined in the Agreement.

4. PSE&G Responsibilities:

PSE&G will review the Sellers written proposal to relocate an ESM. The Seller will be notified within 14
days as to the acceptance or rejection of the proposal.

PSE&G may require that field audits be conducted at both the original and new locations to verify the
energy savings and M&V equipment operation.

PSE&G will confirm that the new location is within the PSE&G Service Territory.

Based on the review of the Sellers proposal and the field audit results, PSE&G will notify the Seller in
writing within 14 days of the last field audit date when billing for energy savings for the relocated ESM may
resume.

5. Standard Offer Agreement Reference:

Section 11.05 (b) Additional Covenants in the Standard Offer No. 1 & No. 2 Agreement were used
to develop this procedure. This section states that:

“The project shall be installed and operated at the Host Facility, and shall not be
transferred to another location without prior written notification to and approval by
PSE&G, such approval shall not be unreasonably withheld. Any End Use Measure,
which is transferred to a new location, shall be subject to the terms and conditions of this
Agreement, including audits as provided for in Article V”
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Approved By: Date:

Thirza Jacobus
Manager — Demand Side Management
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